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RAJ GUPTA AND COMPANY
CHARTERED ACCOUNTANTS

To
The Members of
Satlyj Jal Vidyut Nigam Limited

Auditors’ Report.

1.  Woe have audited the attached Balance Sheet of
Satluj jal Vidyut Nigam Ltd. as at 315t March, 2007,
Profit & Loss Account and the Cash Flow Statement
for the year ended on that date annexed thereto.
These financial statements are the responsibility of
the Company's management. Our responsibility is
to express an opinion on these financial statemenis
based on our audit.

2. We conducted our audit in accordance with
auditing standards generally accepted in India. Those
standards require that we plan and perform the audit
to obtain reasonable assurance about whesher the
financial statements are free from material
misstaternents. An audit includes examining, on a test
basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by the management, as
well as evaluating the overall financal statement
presentation. We believe that our audit repon
provides a reasonable basis for our opinion,

3. As the Electricity Act, 2003, govemns the
Company, the provisions of the said Act resd with
the rules there under have prevailed wherever the
same have been inconsistent with the provisions of
the Companies Act, 1956. . ollcn

RK. -
General Manager ic2 5D 4 R
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4. As required by the Companies (Auditors'
Report) (Amendment) Order, 2004 issued by the
Government of India in terms of Section 227 (4A) of
the Companies Act, 1956, we enclose in the
Annexure, a stalement on the matters specified in
paragraphs 4 and 5 of the said order.

5. Wedraw altention to:
i) Policy No.3.1 of Schedule-20

Reg.: Determination of final value of fixed assets in _
cases where final settlement of bills with the
contractors is pending/under dispute. The impact
of adjustments is not ascertainable.

il Nole No.10 of Schedule-20

Reg.: Provisional insurance claim of Rs.9129 Lakh
against expenditure on restoration activity and
adjustment of on account payment of Rs.5000 Lakh
received from the Insurance Company and
allocation thereof belween Prior Period and
curren! year Ceneration and Administration

Expenses.

ili} Note No.13 (i) and 13{ii) of Schedule-20

Reg.: Change in Accounting Policies and impact
thereof is as follows:

(@) Increasein Gross Block by Rs.3244 Lakh.

(b) Decrease in Net Blockby Rs.4310 Lakh,

(c) Increase in Liability by Rs.3244 Lakh.,

(d) Increase in Depreciation by Rs.7554 Lakh,

(¢) Decreasein Profitby Rs.7554 Lakh.

6. Further to our comments in para 1, 2 and 3
above, we report that:

al We have obtained all the information and
explanations, which to the best of our knowledge
and belief were necessary for the purposes of our
audit,

b) In our opinion, the Company as requited by
Law, has kept proper books of accounts so far as
appears from our examination of books of the
Company.

¢} The Balance Sheet, Profit and Loss Account and
Cash Flow El,ﬂwni%‘ ﬁn?rq?\ by this report

are in agrr.rmnm{ﬂh. facrGunis,
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~ Accounting

in our opinion and to the best of
our information, the Balance Sheet,
Profit and Loss Account and Cash Flow
Statement comply with the Accounting gEe
Standards referred to in Section 211 (30 of the
Companies Act, 1956, to the extent applicable,

The Ministry of Companies Affairs vides their
Notification NO. F. No.8/52001-CLV dated
21st October, 2003 has notified that provision
of Section 274 (I) (g) of the Companies Act, j
1956, shall not apply to a Govemment
Company.

In aur opinton and to the best of our information
and according to the explanations given to us,
the said accounts read together with  the
Policies amnd Notes therson

+ forming part of accounts, give the information

i

i)

i)

Place : Mew Delli
Date @ Avgest 10, 2007

required by the Companies Act, 1956 in the
manner so required and give a true and fair view
in conformity  with the accounting principles
generally accepted in India:

In the casa of Balance Sheat, of the state of affairs
ofthe Company as at 3 1st March, 2007.

In the case of the Profit & Loss Accoumt, of the
profit of the Company for the year ended on that
date, and

In case of cash flow statement, of the cash flow
for the year ended on that date.

For RA] GUPFTA & CO.,
Chartersd Accountinis

(Raj Kumar Gupla)
Mariner
Membership No 17039
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i 31 Wrd, 2007 @ W ANNEXURE TO THE

adf W vl waee s g AUDITORS' REPORT ON THE
frm faifies @ @l wad ACCOUNTS OF SATLUJ JAL
o el B wefesiea VIDYUT NIGAM LIMITED FOR THE YEAR

| Ruté &1 sgau ENDED 31ST MARCH, 2007

gl arda @ gl Ruid @ da-2 4 Al Referred 1o in para 2 of our report of even date.

(@) Tt + st oRaufrl @ arareTs (4§99 W () (a) The Company ha¢ maintained proper
wad srrerd vt yof wrrend salh aid g records showing full particulars including’
Rers w él quantitative details and situation of fixed

assots.

() i gfa R war & B srae wRauRel o o tb) We are informed that the fixed assets have
I RWET BTV WU ST s 1 B been physically verified by the management
fra 3w @) m v 81 g g during the year. In our opinion the
it d) nd g # NBW“‘ 7 pens w4 @ wnfla freqquency of verification is reasonable. As
2 ¢ s wRsivf @ wie 4 ad e @ per the information given to us by the
CE 5 @iy AEcaol st A8 urE T El management, no matenial discrepancies as

compared to book reconds were noliced in
respect of fixed assels physically verified

A during the year.

(m af # giteaftval @ vl vala Bt @ Ruerr 7@ fc) Sincethere is no disposal of a substantial part
sy wr @ o fAeitg Rev dare ot @l ufds, of fixed assets during the year, the
uv @i W Tl ver gl ' preparation of financial statements on a

! going concern basis js not affected on this
account.

) () W g wivfe-gdt o geifee sfava) wewwae (1) () The inventory has been physically verified by
TS a8 the management al reasonable intervals.

(@ el o A ey wf g el @ ges o @it (bl In our opinion, the procedure of physical
Rl T ufsw wvll & dam g gen _ verification of inventories followed by
@gwE @ W@ @ dad gy aﬂﬁm‘g‘vf management is reasonable and adequate in
vd gafa &1 relation to the size of the Company and the

nature of its business,
() ®yAl wufir q’lﬂ o ufta Rerd v ot &1 wivfir (c} The Company is maintaining proper records
L d of inventory. The discrepancies noticed on
! @ iRw weamT @ vy wd of ool @ f fy. The discrey i
S afgat of ufivr v @ Froer fsar wn &1 physical verification of inventories,

wherever material, have been properly dealt
within the books of account.

@) (@) &F @ n§ yum 3 wSwewl @ 37 BT (i) (@) According to the information and
Al 1956 @ e 301 @ sl @ v explanations given to us, the Company has
Waver # ydleg wofRal e W s not granled or taken any loans, secuned or
yif&al @t dwit 7 Bl ot s @ il unsecured, 1/irom. Compynigd,

.....
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(v)

{vi}

(wii)

register maintained under Section
301 of the Companies Act, 1956. In
view of this, sub clauses (b), (c) and () of
clause (jii) are not applicable.

(b} The Company has not taken any loans from
the parties covered under the : register
maintained uws 301 of the Companies Act,
1956. Inview of this sub clauses (e), N & @

of clause (iii) are not applicable.

In our apinion and according to
explanations given to us, the employees and
parties to whom the loans or advances in the
nature of lcans have been given by the
Company, the recovery of principal amount
and inerest, wherever applicable, has
generally been made as stipulated, except in
cases of parties where the decision of
recovery was deferred by the management
because of dispute pending for settlement
before DRB, the zame will be
recovered/adjusted on settlement of case by

DRB.
In our opinion and according to the

information and explanations given to us,
there is an adequate internal control
procedure commensurale with the size of the
Company and the nature of its business for the
purchase of inventories, fixed assets and for
the sale of power and services.

As informed to us, there is no transaction
exceeding rupees five lacs, which need to be
entered in a register in pursuance of section
301 of the Companies Act, 1956.

The Company has not accepted any deposils
from the public and consequently the
provisions ‘of seclion 50A and 58AA of the
Companies Act, 1956 and the Companies
(Acceptance of Deposils) Rules, 1975 are not
applicable, !

Although the Company has pg infemal Audit

i TeyvAL
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(ix)

Fot s 1956 @ ara 209(1)(w) & sl
% arra vl Rerd v &1 waft ae Rerd
wd vd yof & weaw o @ fy et gael fwga
ary wd @t &1

w4 sle-ne P & s dadl e (W
wifmiRal gro vE i o ae il
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(wiii)

ix)

department and also some of the areas gt
audited by a firm of Chartered Accountants,
scope of work covered, reporing system,
compliance thereof need to be further
strengthened. Subject to above the existing
internal audit system is commensurate with its
size and nature of its business,

In our opinion and as informed to us, the
Company has maintained cost records as
required under Section 209 (1) (d) of the
Companies Act, 1956. We have not,
however, made detailed examination of the
records with a view 10 determine whether
they are accurate and complete.

Undisputed statutory dues including
Provident Fund, Income Tax, Wealth Tax,
Service Tax, Sales Tax and any other, statutory
dues have been generally depusm:\d by the
Company in time with appropriate
authorities except in the cases of petty
contractors’ labour where P.F. Code has not
been assigned by the appropriate authorities.
The provisions of Employees’ State Insurance
are not applicable 1o the Company.

According to the information and explanation
given 1o us, there are no disputed dues
outstanding in the books of accounts for

b W -l ' tax /sales tax /wealth tax / ce tax /
I income tax /sales ta 12
mmwmﬁmrm i 'ﬂﬂmﬂﬂ ?ﬂm-mgm custom duty / :xi:is: dulv'fces:e:::;ir::;e
. @ forg =i J 3 following demands-mimd on disputed matlers
pending before appropriate authorities:
wffray #amr w Wy | O Fower wibesr o Nameof |[Naturoof | Amount Forum where
= D ey i Stalue the Dues | (Rs. In Lacs) | dispule is perding
Wity werdl |wwwr geEs gy 100 iz (e T g‘;:;mlmr Excien Duty 1.00 CESTAT
WA 1944 Act 1944 Penalty [

wolt @ 7 8 Rl Rt o ar v ad @

(x)

dhar afte 7 @ g e ud o A 9w & e g
gl

A (i) Bl sivenoit ar dw) ot & @ g F aivil

7 Rl Wt e ot g i w1 81

(x)

(xi}

The Company has not incurred cash losses
either during the financial year under repon or
in the previous year.

The Company has not defaulled in repayment
of dues to financial Institupons or banks.
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(xii) In our opinion, adequate __
documents and records are Vg
maintained in case where the Company
has granted loans and advances on the basis
ol other securities.

{xiill The Company is not a chit fund, nidhi or
mutual benefit fund/society.

{xivi The Company is not dealing or trading in
shares, securities, debentures and other
investments, -

{xv} TheCompany has not given any guarantee for
loans taken by others from banks or financial
institutions.

(xvi} The term loans were applied for the purpose

of which the loans were obtained.

(xviil According to the information and
explanations given to us and on an overall
examination of the balance sheet of the
Company, we report that no funds raised on
short-term basis have been used for lang-term
investment,

{xviii) The Company has not made any preferential
allotment of shares to parties and Companies
covered in the register maintained under
section 30T of the Companies Act.

\

(xix) The Company has not issved debentures and
hence no securities have been created in
respect thereof.

(xx) No public issue was made by the Company
during the year.

{(xxi) During the checks carried out by us and as per
management representation, no fraud on or
by the Company has been noticed or
reported during the year under report.

For RA] GUPTA & CO.,
Chanered Acoountants

{(Raj Kumar Gupta)

Place : New Delhi Partner
Date : August 10, 2007 Membership No 17039
REK A
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MANAGEMENT'S REPLIES ON STATUTORY AUDITOR™S QUALIFICATIONS ON
ANNUAL ACCOUNTS OF THE CORPORATION FOR THE YEAR 2006-2007

witfs dar-sdam 3 vl Reid § Ry
oot @t st 20 @ AifG w31, A 10 79

13() 72 13() # #iE w2y el gl

A .31 @ aEa o1 Tl 4 saa v @
it e @ Frtem @1 s v [ mar @
wel aderd @ faal @ difter = @ FverT sl
difeay/Rarnils &1 g9 oar e AT & gmlEs

aare fsar war &1

e #.10, W W NEE-’?WﬁfﬂﬂﬂTEWS-ﬂﬁ
# g wig @ g el 3 preew afaRRa) v
gy & w1 v ¥ wra §¢ s ssrelt w Sar

[y ot @ wry A aorar ar @l

are @ 13() o 13fi) ¥ TEr srevaw SlET 8
dar gt 4  oflads afv o7@ ywiel @ Rwa 4
- e a8l

MANAGEMENT'S REPLY

The Statutory Auditors in their Report have
drawn attention'to Policy No. 3.1, Nole MNo.
10 & 13 (i) and 13 {ii) of Schedule-20 of the
Financial Statements,

The Policy No. 3.1 explain the basis of
determination of final value of fixed assets in
cases wherp final settlement of bills with the
contractors is pending. / under dispute.
Accounting treatment has been accorded as
per the Accounting policy

Note No. 10, which is selfexplanatory,
discloses the accounting of an account
payment received against the insurance claim
and the expenditure on restoration activity
against the damages due to floods during
2005-06.

Note No. 13 (i) and 13 (i) discloses the
change in Accounting Policies and mpact
thereof as required mandatorily.

W
RACAGARWAL

Genetal Manager (C & SO
]
Satlyj Jal Vidyut Nigam Lid
Sharma MNiwas, Naw §hlm£a-1?1{.'09
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